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Juniper Networks o6HapopgoBana pekopgHbie B UCTOPMU KOMMNAaHUK NpeaBapuTesbHble GUHAHCOBbIE
pe3ynbTaTbl 3a YeTBepTbi KBapTan 2010 roga u dMHaHCOBbLIN rop,

duHaHcoeble nokazamenu 3a 4-i keapman
=  BoipyyKa: 1,190 mapo. donn. CLLUA, pocm Ha 26% no cpasHeHUto C aHA102UYHbIM Nepuooom

npowsnoz2o 200a u Ha 18% - ¢ npedbIdywum Keapmasom

=  Hopma npubsbinu: 19,1% GAAP; 24,5% non-GAAP

*  Yucmasa npubvuiab Ha akyuro no GAAP: 0,35 donn. CLLIA 8 pacyeme Ha aKyuro

=  Yucmasa npubvinb Ha akyuro no non-GAAP: 0,42 donn. CLLIA 8 pacueme Ha akyuro, pocm Ha 31%
1o cpasHeHUIo € AHAM02UYHbIM NMepuodom nMpPouwiso20 200a U Npedsbidywum Keapmanom (8
mom 4Yucne, okosno 0,03 donn. CLLIA 6aazodaps ysesnuveHuro Hamno2080l 162omel rno
3ampamam Ha HUOKP (R&D tax credit)).

@PuHaHcosble noKazamenu 3a 2010-i 200:
=  BoipyyKa: 4,093 mapd. donn. CLLUA, pocm Ha 23% no cpasHeHUuro ¢ npowssbim 2000M

=  Hopma npubsbinu: 18,8% GAAP; 24,0% non-GAAP

*  Yucmas npubbinb Ha akyuto no GAAP: 1,15 donn. CLLIA e pacieme HA aKyuto

*  Yucmas npubbinb Ha akyuto no non-GAAP: 1,32 donn. CLLIA e pacyeme Ha akyuto, pocm Ha 43%
110 CPAsHeHUo € MPoWbiM 2000M

MOCKBA, 25 anBapsa 2011 r. — Komnanwusa Juniper Networks (NYSE: JNPR) ceroaHs obHapoaoBana
npeasapuTesibHble GMHAHCOBbIE UTOMM 3a YeTBEPTbLIM KBAPTa M 3a rod, OKoHumBLMeca 31 aekabps 2010
r., U Aaia CBOW NPOrHO3 Ha NepBblit KBapTaa, okaHumsatowminca 31 mapTta 2011 r. PesynbTathl Juniper 3a
yeTBepTbIi KBapTan 1 Becb 2010-# rog, umctaa npmbblib 1 BbipyYKax no non-GAAP, ctanm cambimu
BbICOKMMM B UCTOPUM KOMMAHUMN.

Yucran BbipyyKa 3a 4-1 kBapTan 2010 r. ysennumnacb Ha 26% No cpaBHEHUIO C aHANIOTUYHbIM NEPUOAO0M
npoworo roaa u Ha 18% no cpaBHEHMIO C NpeablayLwum nepmogom u goctmrna 1,190 mmnnunapga. 3a
roAun4yHbIn Nepuoa, okoHumswuiica 31 aekabpa 2010 r., goxon Juniper yBennymnaca Ha 23% no
CPaBHEHMIO C aHANOTMYHbIM NePUOAOM NpoLwaoro roaa, Ao 4,093 munnmapaa.
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KomnaHua obHapoaoBana pasmep uncrtoit npmuboinmn no GAAP 3a 4-i1 kBapTan 2010, KoTopas cocTaBuaa
190,2 mnaH. gonn. CLWUA, nan 0,35 ponn. CLUA B pacyeTe Ha akLMIo, M YMCTYIO NpubbIab no non-GAAP,
paBHyto 228,6 maH. aonn. CLUA, unn 0,42 gonn. CLLA B pacuyeTe Ha akumio. YBEANYEHUE HAaNNOTOBOM
NbroTbl Ha pacxogbl Ha HUOKP coctasuno okono 0,03 gonn. CLUA B pacyeTe Ha aKUMIO, yYTEHHbIE NpKn
pacyeTte ynctom npubbinm no GAAP 1 no non-GAAP. Yuctasa npmbobiab no non-GAAP B pacyeTe Ha akuuMio
3a 4-1 kBapTtan 2010 r. ygenmumnnacb Ha 31% NO cpaBHEHUIO C aHANIOTUYHbBIMM NOKa3aTeNAMM 3a roa, n
KBapTan. 3a rog, okoHumswminca 31 gekabpa 2010 r., unctasa npnbbinb no GAAP coctaBuna 618,4 mnH.
ponn. CLWA, nnn 1,15 gonn. CLLUA B pacyeTe Ha aKkLMIO; YncTaa npubbinb no non-GAAP coctasmna 710
maH. gonn. CWA, wan 1,32 gonn. CLLUA B pacyeTe Ha akuuio.

Yncrasa npmnbbinb no non-GAAP B pacyeTe Ha aKUMIO 3a rog, oKoHumBLlmMinca 31 gekabpsa 2010 r., Bbipocna
Ha 43% no CpaBHEHMIO C aHANI0rMYHbIM NOKa3aTenem 3a npeablaywmi rog. Cornacosanua mexxay GAAP
n non-GAAP pesynbTaTamu AeATesIbHOCTU NPMBOAATCA B Tabauue, cneayroweit cpasy nociae Tabaumupl
«YuncTaa pblIHOYHAA NPUBLINLY», NPUBEAEHHON HUXKE.

«Juniper noka3sana Bblgatowmeca pesynbtatbl B 2010-m rogy, Korga Mol Ha4anu NpuUaepPKUBaTbLCA
MHOTrONETHEM CTpaTerMm pocTa, OCHOBAaHHOM Ha MOBuabHOM UHTepHeTe N TeHAEeHLMAX «0BNAYHbIX»
BbIYMC/IEHUN, - TOBOPUT KeBUH [J)KOHCOH, reHepanbHbI AMPEKTOP KoMmnaHuu Juniper. - 2011-i1 rog —
Ba)KHbIM 3Tan A1A KOMMNaHWKU: Mbl TOTOBMMCSl aHOHCMPOBaTb MHHOBALLMOHHbIE MPOAYKTbI, KOTOpble byayT
NnpoAonXaTb PUNOCOPUIO KHOBOM CETUNY.

Hopma npubbinn komnanum Juniper 3a 4-i kBaptan 2010 r. ysennumnnace go 19,1% no ctaHaapTty GAAP,B
cpaBHeHuun ¢ 0,6% 3a aHaNOrMYHbIN Nepuoa npolwioro roaa. Hopma npunbbiam no non-GAAP 3a 4-i
kBapTan 2010 r. Bo3pocna He3HaunTenbHo: A0 24.5% c 24.4% 3a aHaNOrM4YHbIA NEPUOA NPOLLJIOro roja.
3a 2010-1 puHaHCOBbLIM rog Hopma NPUbLIIM KoMmnaHuy Juniper Bospocna Ao 18,8% no ctaHaapty GAAP
oTHocuTenbHO 9,4% 3a npoLwnbiii GUHAHCOBbLIN rod. Hopma npmnbbian no non-GAAP 3a 2010-i1
dunHaHcoBbINM roa ysenndmnnace Ao 24,0% otHocmutenbHo 20,2% B 2009-m pUHAHCOBOM roay.

Komnanwusa Juniper nonyumna 371,0 mnH. gonn. CLLUA ynctoro goxoaa oT onepauyMoHHOM AeATeIbHOCTH 3a
4-i4 kBapTan 2010 r. B cpaBHeHMM ¢ 259,6 mAaH. gonn. CLUA ymuctoro goxoga ot onepaumoHHOMN
[eATeNbHOCTU 3a aHaNorn4YHbIn KBapTan 2009 r. 3a roa, okoHuymswuiica 31 aekabpa 2010 r., KomnaHus
Juniper nonyuuna 812,3 mnH. gonn. CLLUA ynctoro goxoaa oT onepaunMoHHON AeATEeNbHOCTH, B
cpaBHeHun ¢ 796,1 maH. gonn. CLLUA 8 2009 .

KanuTanbHble pacxogbl U amOpPTM3aLMOHHbIE OTYMCAEHUA 3a 4-11 KBapTan 2010 r. coctasman 47,8 mnH.
ponn. CLUA n 42,9 mnH. gonn. CLLUA cooTBeTcTBEHHO. KanuTabHble pacxoabl U aMOpPTM3aLMOHHbIE
otuncnenua 3a 2010-i1 duHaHcoBbIN rog coctasmam 185,3 mnH. gonn. CLWA n 155,3 maH. gonn. CLUA
COOTBETCTBEHHO.

«Juniper 3akoHuunna 4-i keaptan 2010 r. C 601bWON BbIPYYKON N YBENNYMBLUENCA
NPOU3BOAUTENBHOCTLIO. Mbl yCnewHo cneaoBanu 3aaBN€HHbIM NPUHLMMNAM pPaboTbl U Habaogaem
BbICOKMM YPOBEHb BO3BpATa MHBECTUUMI, HAYaTbIx B 2009-0m roay, B pa3suTUe MHHOBALMN N HOBblE
BO3MOXHOCTM BbIXO43 Ha PbIHOK, - roBOpUT POBUH [lenxonm, GMHaHCOBLIN AMPEKTOP KOMMNaHWUK Juniper.
— Mbl cTpemummcs K elle 60/bluemy NOBbIWEHUIO Npon3BoaAuTeNbHOCTM B 2011-m roay,
NoAKpennAemomy yCTOMYMBLIM POCTOM, yBEANYEHUEM NPUOBLIAK U yayYLIEHMEM NOKa3aTenemn
¢$MHaHCOBOrO OTYeTaY.
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MporHossbl
= CornacHo nporHosam Juniper, Bbipy4Ka 3a MnepBbii KBapTa/, OKkaHuMBaowmincsa 31 mapra 2011 r.

coctasuT oT 1,06 mnpa. gonn. CLLUA go 1,11 mapa. gonn. CLUA, yto cooTBeTCcTBYET NPpMMEpPHO 19%
poOCTa N0 CPABHEHMIO CO CPEAHMMM NOKA3aTENAMM 32 aHANIOTUYHBIA NepUo NPOLWIOro roga.

= Banosas Nnpubbiab KOMNaHuM No non-GAAP B 1-m KBapTane byaeT cOOTBETCTBOBATL
3an1aHUpPOBaHHbIM 66% - 68%.

= OnepauMoHHble pacxoabl KomnaHMm nNo non-GAAP cocTaBAT 6oabWNi NPOLEHT OT Npmbbian, HO
OCTaHYTCA NPUMEPHO TaKUMU Ke B A0/1/1apOBOM IKBMBANEHTE, KaK 1 B NpeablayLiem KBapTane.
Takum obpasom, No NporHo3am KomnaHMn Hopma NpubbIAK 3a 1-i1 KBapTan coctasuT 22,0%
(nntoc-munHyc 0,5%).

=  Yucraa npubbinb no non-GAAP 6yaet konebatbca mexay 0,30 gonn. CLLUA n 0,33 ponn. CLLUA B
pacyeTe Ha aKLMIo, C YCNOBMEM COXPAHEHUA KOIMYECTBA aKLUMIA M HA/IOFOBOM CTaBKKM NO non-
GAAP, paBHoit 28,5%. OueHKa EPS no non-GAAP BkatoyaeT B cebsi 3pdeKT OT TeKYLLNX
npuobpeTeHnit KomnaHum B pasmepe npumepHo 0,02 gonn. CLUA Ha akuymto.

Bce nporHo3Hble non-GAAP meTogbl MCKAOYAIOT OLLEHKY HEMAaTepPUaNbHbIX aKTUBOB,
3an/IaHMPOBAHHbIX BO3MELLAEMbIX 3aTPaT, PaCX0A0B, CBA3aHHbIX C NPMOBpPETEHNAMM, PACX0[0B
Ha PeCTPYKTYpM3aLMio, pacxoaoB Ha cyaebHoe yperynmpoBaHue, npmubbineit nam yobITKOB OT
WMHBECTULMIN B aKLLMOHEPHbIN KanuTan, e4MHOBPEMEHHbIX KOPPEKTUPOBOK Hanora Ha Npubbinb,
OLLEHOYHOrO pe3epBa NO OTA0XKEHHbIM Ha/IOrOBbIM aKTUBAM U UCKNOMEHMI U3 HANOra Ha
npubbiab No non-GAAP. MpuseaeHe COOTBETCTBUI MeXay oueHKamu no GAAP n non-GAAP
HeAOCTYMHO B AO/ATOCPOYHOM NPOrHOCTUYECKOM Nepuose.

O Juniper Networks

Juniper Networks — nocTaBLMK MHHOBALMOHHbLIX NMPOAYKTOB ANA paboTbl ceTeil. KomnaHusa npepgnaraet MHHOBALMOHHblE
NporpammHble M annapaTHble PeLleHnsn, a TaKXKe CUCTEMbI ANA OTAENbHbIX YCTPOWCTB M LLEeHTPOB 06paboTKM AaHHbIX, ANA
KOHEYHbIX NoJsib3oBaTesnell U «0BAAUYHbIX» BbIYUCAEHUIA, KOTOpble TPAHCHOPMUPYHOT OMbIT U SKOHOMUKY BbIMUCANTE/bHBIX
ceTeil. lonoNHUTENbHYIO MHOPMALMIO Bbl MOXKETe HalTU Ha caiiTe Juniper Networks (www.juniper.net.)
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Statements in this release concerning Juniper Networks' business outlook, economic and market outlook, future
financial and operating results, and overall future prospects are forward-looking statements that involve a number of
uncertainties and risks. Actual results or events could differ materially from those anticipated in those forward-
looking statements as a result of certain factors, including: general economic conditions globally or regionally;
business and economic conditions in the networking industry; changes in overall technology spending; the network
capacity requirements of communication service providers; contractual terms that may result in the deferral of
revenue; increases in and the effect of competition; the timing of orders and their fulfillment; manufacturing and
supply chain constraints; ability to establish and maintain relationships with distributors, resellers and other partners;
variations in the expected mix of products sold; changes in customer mix; changes in geography mix; customer and
industry analyst perceptions of Juniper Networks and its technology, products and future prospects; delays in
scheduled product availability; market acceptance of Juniper Networks products and services; rapid technological
and market change; adoption of regulations or standards affecting Juniper Networks products, services or the
networking industry; the ability to successfully acquire, integrate and manage businesses and technologies; product
defects, returns or vulnerabilities; the ability to recruit and retain key personnel; significant effects of tax legislation
and judicial or administrative interpretation of tax regulations; currency fluctuations; litigation; and other factors
listed in Juniper Networks' most recent report on Form 10-Q filed with the Securities and Exchange Commission.
All statements made in this press release are made only as of the date set forth at the beginning of this release.
Juniper Networks undertakes no obligation to update the information in this release in the event facts or
circumstances subsequently change after the date of this press release.

Juniper Networks believes that the presentation of non-GAAP financial information provides important
supplemental information to management and investors regarding financial and business trends relating to the
company's financial condition and results of operations. For further information regarding why Juniper Networks
believes that these non-GAAP measures provide useful information to investors, the specific manner in which
management uses these measures, and some of the limitations associated with the use of these measures, please refer
to the discussion below.
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Juniper Networks, Inc.

Preliminary Condensed Consolidated Statements of Operations

(in thousands, except per share amounts)

(unaudited)

Three Months Ended
December 31,

Twelve Months Ended
December 31,

2010 2009 2010 2009
Net revenues:
Product $ 962,209 739,096 $ 3,258,651 $ 2,567,992
Service 227,732 202,358 834,615 747,920
Total net revenues 1,189,941 941,454 4,093,266 3,315,912
Cost of revenues:
Product 299,699 234,756 1,000,865 841,722
Service 98,241 75,452 350,654 290,987
Total cost of revenues 397,940 310,208 1,351,519 1,132,709
Gross margin 792,001 631,246 2,741,747 2,183,203
Operating expenses:
Research and development 254,942 187,210 917,855 741,708
Sales and marketing 257,690 211,288 857,072 759,131
General and administrative 45,068 41,196 177,859 159,459
Amortization of purchased intangible assets 972 1,157 4,230 10,416
Litigation settlement charges — 181,331 — 182,331
Restructuring charges 2,255 3,212 10,805 19,463
Acquisition-related charges 4,276 — 6,342 —
Total operating expenses 565,203 625,394 1,974,163 1,872,508
Operating income 226,798 5,852 767,584 310,695
Interest and other (expense) income, net (580) 347 1,917 6,928
Gain (loss) on equity investments 5,421 (2,251) 8,653 (5,562)
Income before income taxes and noncontrolling interest 231,639 3,948 778,154 312,061
Income tax provision (benefit) 41,556 (17,185) 158,781 196,833
Consolidated net income 190,083 21,133 619,373 115,228
Adjust for net loss (income) attributable to noncontrolling
interest 150 1,771 (971) 1,771
Net income attributable to Juniper Networks $ 190,233 22904 $ 618402 $ 116,999
Net income per share attributable to Juniper Networks common
stockholders:
Basic $ 0.36 004 $ 118 $ 0.22
Diluted $ 0.35 004 $ 115 $ 0.22
Shares used in computing net income per share:
Basic 523,556 523,200 522,444 523,603
Diluted 541,464 538,887 538,790 534,015
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Cost of revenues — Product
Cost of revenues — Service
Research and development
Sales and marketing
General and administrative
Total

Cost of revenues — Product
Cost of revenues — Service
Research and development
Sales and marketing
General and administrative
Total

Juniper Networks, Inc.
Share-Based Compensation by Category
(in thousands)

(unaudited)

Three Months Ended Twelve Months Ended
December 31, December 31,

2010 2009 2010 2009
$ 1,260 $ 1,074 3 4353 % 3,906
3,632 2,922 13,523 10,487
23,481 15,294 78,461 59,282
15,929 11,340 54,949 43,148
8,100 7,584 30,671 22,836

$ 52402 $ 38214 $ 181957 $ 139,659

Juniper Networks, Inc.
Share-Based Compensation Related Payroll Tax by Category
(in thousands)
(unaudited)

Three Months Ended Twelve Months Ended
December 31, December 31,
2010 2009 2010 2009
$ 66 $ 23) $ 197 3 25
319 (70) 689 75
793 (407) 2,206 133
1,177 (155) 2,912 514
182 4 429 85
$ 2537 % (651) $ 6,433 % 832
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Infrastructure — Product
Infrastructure — Service
Total Infrastructure

Service Layer Technologies — Product
Service Layer Technologies — Service
Total Service Layer Technologies

Total

Americas

Europe, Middle East, and Africa
Asia Pacific

Total

Service Provider
Enterprise
Total

Juniper Networks, Inc.
Net Revenues by Reportable Segment
(in thousands)
(unaudited)

Three Months Ended
December 31,

Twelve Months Ended
December 31,

2010 2009 2010 2009
$ 757652 $ 562978 $ 2,511,584 $ 1,959,198
149,502 132,363 538,690 482,437
$ 907,154 $ 695341 $ 3,050,274 $ 2,441,635
$ 204557 $ 176,118 $ 747,067 $ 608,794
78,230 69,995 295,925 265,483
$ 282,787 $ 246,113 $ 1,042,992 $ 874,277
$ 1189941 $§ 941454 $ 4,093,266 $ 3,315,912

Juniper Networks, Inc.
Net Revenues by Geographic Region
(in thousands)
(unaudited)

Three Months Ended
December 31,

Twelve Months Ended
December 31,

2010 2009 2010 2009
$ 580120 $ 514482 $ 2,095556 $ 1,687,857
359,761 254,899 1,189,266 953,218
250,060 172,073 808,444 674,837
$ 1189941 $§ 941454 $ 4,093,266 $ 3,315,912

Juniper Networks, Inc.
Net Revenues by Market
(in thousands)
(unaudited)

Three Months Ended
December 31,

Twelve Months Ended
December 31,

2010 2009 2010 2009
$ 783841 $ 639269 $ 2,631,486 $ 2,197,069
406,100 302,185 1,461,780 1,118,843
$ 1189941 $§ 941454 $ 4,093266 $ 3,315,912

Page 7 of 16



Juniper Networks, Inc.
Reconciliation between GAAP and non-GAAP Financial Measures
(in thousands, except percentages)

(unaudited)

Three Months Ended

Twelve Months Ended

December 31, December 31,
2010 2009 2010 2009

GAAP Cost of revenues - Product $ 299,699 $ 234,756 $ 1,000,865 $ 841,722
Share-based compensation expense C (1,260) (1,074) (4,353) (3,906)
Share-based compensation related payroll tax C (66) 23 (197) (25)
Amortization of purchased intangible assets A (2,554) (904) (4,301) (5,011)
Non-GAAP Cost of revenues - Product 295,819 232,801 992,014 832,780
GAAP Cost of revenues - Service 98,241 75,452 350,654 290,987
Share-based compensation expense C (3,632) (2,922) (13,523) (10,487)
Share-based compensation related payroll tax C (319) 70 (689) (75)
Non-GAAP Cost of revenues - Service 94,290 72,600 336,442 280,425
GAAP Gross margin - Product 662,510 504,340 2,257,786 1,726,270
Share-based compensation expense C 1,260 1,074 4,353 3,906
Share-based compensation related payroll tax C 66 (23) 197 25
Amortization of purchased intangible assets A 2,554 904 4,301 5,011
Non-GAAP Gross margin - Product 666,390 506,295 2,266,637 1,735,212
GAAP Product gross margin as a % of product revenue 68.9% 68.2% 69.3% 67.2%
Share-based compensation expense as a % of product revenue C 0.1% 0.2% 0.2% 0.2%
Share-based compensation related payroll tax as a % of product revenue C —% —% —% —%
Amortization of purchased intangible assets as a % of product revenue A 0.3% 0.1% 0.1% 0.2%
Non-GAAP Product gross margin as a % of product revenue 69.3% 68.5% 69.6% 67.6%
GAAP Gross margin - Service 129,491 126,906 483,961 456,933
Share-based compensation expense C 3,632 2,922 13,523 10,487
Share-based compensation related payroll tax C 319 (70) 689 75
Non-GAAP Gross margin - Service $ 133,442 $ 129,758 $ 498,173 $ 467,495
GAAP Service gross margin as a % of service revenue 56.9% 62.7% 58.0% 61.1%
Share-based compensation expense as a % of service revenue C 1.6% 1.4% 1.6% 1.4%
Share-based compensation related payroll tax as a % of service revenue C 0.1% —% 0.1% —%
Non-GAAP Service gross margin as a % of service revenue 58.6 % 64.1% 59.7% 62.5%
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Juniper Networks, Inc.
Reconciliation between GAAP and non-GAAP Financial Measures
(in thousands, except percentages)
(unaudited)

Three Months Ended
December 31,

Twelve Months Ended
December 31,

2010 2009 2010 2009

GAAP Gross margin $ 792,001 $ 631,246 $ 2,741,747 $ 2,183,203
Share-based compensation expense C 4,892 3,996 17,876 14,393
Share-based compensation related payroll tax C 385 (93) 886 100
Amortization of purchased intangible assets A 2,554 904 4,301 5,011
Non-GAAP Gross margin 799,832 636,053 2,764,810 2,202,707
GAAP Gross margin as a % of revenue 66.6% 67.1% 67.0% 65.8%
Share-based compensation expense as a % of revenue C 0.4% 0.4% 0.4% 0.4%
Share-based compensation related payroll tax as a % of revenue C —% —% —% —%
Amortization of purchased intangible assets as a % of revenue A 0.2% 0.1% 0.1% 0.2%
Non-GAAP Gross margin as a % of revenue 67.2% 67.6% 67.5% 66.4%
GAAP Research and development expense 254,942 187,210 917,855 741,708
Share-based compensation expense C (23,481) (15,294) (78,461) (59,282)
Share-based compensation related payroll tax C (793) 407 (2,206) (133)
Non-GAAP Research and development expense 230,668 172,323 837,188 682,293
GAAP Sales and marketing expense 257,690 211,288 857,072 759,131
Share-based compensation expense C (15,929) (11,340) (54,949) (43,148)
Share-based compensation related payroll tax C (1,177) 155 (2,912) (514)
Non-GAAP Sales and marketing expense 240,584 200,103 799,211 715,469
GAAP General and administrative expense 45,068 41,196 177,859 159,459
Share-based compensation expense C (8,100) (7,584) (30,671) (22,836)
Share-based compensation related payroll tax C (182) (4) (429) (85)
Non-GAAP General and administrative expense 36,786 33,608 146,759 136,538
GAAP Operating expense 565,203 625,394 1,974,163 1,872,508
Share-based compensation expense C (47,510) (34,218) (164,081) (125,266)
Share-based compensation related payroll tax C (2,152) 558 (5,547) (732)
Amortization of purchased intangible assets A (972) (1,157) (4,230) (10,416)
Litigation settlement charges B — (181,331) — (182,331)
Restructuring charges B (2,255) (3,212) (10,805) (19,463)
Acquisition-related charges A (4,276) — (6,342) —
Non-GAAP Operating expense $ 508,038 $ 406,034 $ 1,783,158 $ 1,534,300
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Juniper Networks, Inc.
Reconciliation between GAAP and non-GAAP Financial Measures
(in thousands, except percentages)
(unaudited)

Three Months Ended Twelve Months Ended
December 31, December 31,

2010 2009 2010 2009
GAAP Operating income $ 226,798 $ 5,852 $ 767,584 $ 310,695
Share-based compensation expense C 52,402 38,214 181,957 139,659
Share-based compensation related payroll tax C 2,537 (651) 6,433 832
Amortization of purchased intangible assets A 3,526 2,061 8,531 15,427
Litigation settlement charges B — 181,331 — 182,331
Restructuring charges B 2,255 3,212 10,805 19,463
Acquisition-related charges A 4,276 — 6,342 —
Non-GAAP Operating income 291,794 230,019 981,652 668,407
GAAP Operating margin 19.1% 0.6 % 18.8% 9.4%
Share-based compensation expense as a % of revenue C 4.3% 4.1 % 4.3% 4.2%
Share-based compensation related payroll tax as a % of revenue C 0.2% (0.1)% 0.2% 0.1%
Amortization of purchased intangible assets as a % of revenue A 0.3% 0.2 % 0.2% 0.5%
Litigation settlement charges as a % of revenue B —% 19.3 % —% 5.5%
Restructuring charges as a % of revenue B 0.2% 0.3 % 0.3% 0.5%
Acquisition-related charges as a % of revenue A 0.4% — % 0.2% —%
Non-GAAP Operating margin 24.5% 24.4 % 24.0% 20.2%
GAAP Other income (expense), net 4,841 (1,904) 10,570 1,366
(Gain) loss on equity investments B (5,421) 2,251 (8,653) 5,562
Non-GAAP Other (expense) income, net (580) 347 1,917 6,928
GAAP Income tax provision (benefit) 41,556 (17,185) 158,781 196,833
Non-recurring income tax adjustment B — — 54,069 (56,683)
Valuation allowance on deferred tax assets B — — — (61,755)
Income tax effect of non-GAAP exclusions B 21,219 75,672 59,258 107,170
Non-GAAP Provision for income tax 62,775 58,487 272,108 185,565
Non-GAAP Income tax rate 21.6% 25.4 % 27.7% 27.5%
Non-GAAP Income before income taxes and noncontrolling
interest* $ 291,214 $ 230,366 $ 983,569 $ 675,335

*Consists of non-GAAP operating income plus non-GAAP net other income and expense.
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Juniper Networks, Inc.

Reconciliation between GAAP and non-GAAP Financial Measures

(in thousands, except per share amounts and percentages)

(unaudited)

GAAP Net income attributable to Juniper Networks
Share-based compensation expense
Share-based compensation related payroll tax
Amortization of purchased intangible assets
Litigation settlement charges

Restructuring charges

Acquisition-related charges

(Gain) loss on equity investments
Non-recurring income tax adjustments
Valuation allowance on deferred tax assets
Income tax effect of non-GAAP exclusions
Non-GAAP Net income

Non-GAAP Net income per share:
Basic

Diluted

Shares used in computing non-GAAP net income per share:
Basic

Diluted

GAAP Net income attributable to Juniper Networks as a % of revenue
Share-based compensation expense as a % of revenue
Share-based compensation related payroll tax as a % of revenue
Amortization of purchased intangible assets as a % of revenue
Litigation settlement charges as a % of revenue

Restructuring charges as a % of revenue

Acquisition-related charges as a % of revenue

(Gain) loss on equity investments

Non-recurring income tax adjustments as a % of revenue
Valuation allowance on deferred tax assets as a % of revenue
Income tax effect of non-GAAP exclusions as a % of revenue
Non-GAAP Net income as a % of revenue

WWW®W>O®E>OO0

O O

O O

W W ww»ww>>OOo

Three Months Ended
December 31,

Twelve Months Ended
December 31,

2010 2009 2010 2009

$190233  $ 22904  $618402  $ 116,999
52,402 38,214 181,957 139,659
2,537 (651) 6,433 832
3,526 2,061 8,531 15,427
— 181,331 — 182,331
2,255 3,212 10,805 19,463
4276 — 6,342 —
(5,421) 2,251 (8,653) 5,562
— — (54,069) 56,683
— — — 61,755
(21,219) (75,666) (59,258) (107,164)
$228589  $173,656  $710490  $ 491547
$ 04 $ 033 $ 136 $ 094
$ 042 $ 032 $ 132 $ 092
523,556 523,200 522,444 523,603
541,464 538,887 538,790 534,015

16.0 % 2.4 % 15.1 % 35 %

4.4 % 41 % 4.4 % 42 %

02 % 0.1)% 02 % — %

0.3 % 02 % 02 % 05 %

— % 19.3 % — % 55 %

02 % 03 % 03 % 05 %

0.4 % — % 02 % — %

(0.5)% 02 % (0.2)% 02 %

— % — % (1.3)% 1.7 %

— % — % — % 19 %

(1.8)% (8.0)% (1.5)% (3.2)%

19.2 % 18.4 % 17.4 % 14.8 %
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Discussion of Non-GAAP Financial Measures

The table above includes the following non-GAAP financial measures from our Preliminary Condensed Consolidated Statements of
Operations: cost of product revenue; cost of service revenue; product gross margin, product gross margin as a percentage of product revenue;
service gross margin; service gross margin as a percentage of service revenue; gross margin; gross margin as a percentage of revenue;
research and development expense; sales and marketing expense; general and administrative expense; operating expense; operating income;
operating margin; net other income and expense; income before income taxes and noncontrolling interest; provision for income taxes; income
tax rate; net income; net income per share and net income as a percentage of revenue. These measures are not presented in accordance with,
nor are they a substitute for, U.S. generally accepted accounting principles or GAAP. In addition, these measures may be different from non-
GAAP measures used by other companies, limiting their usefulness for comparison purposes. The non-GAAP financial measures used in the
table above should not be considered in isolation from measures of financial performance prepared in accordance with GAAP. Investors are
cautioned that there are material limitations associated with the use of non-GAAP financial measures as an analytical tool. In particular, many
of the adjustments to our GAAP financial measures reflect the exclusion of items that are recurring and will be reflected in our financial
results for the foreseeable future.

We utilize a number of different financial measures, both GAAP and non-GAAP, in analyzing and assessing the overall performance of our
business, in making operating decisions, forecasting and planning for future periods, and determining payments under compensation
programs. We consider the use of the non-GAAP measures presented above to be helpful in assessing the performance of the continuing
operation of our business. By continuing operations we mean the ongoing revenue and expenses of the business excluding certain items that
render comparisons with prior periods or analysis of on-going operating trends more difficult, such as expenses not directly related to the
actual cash costs of development, sale, delivery or support of our products and services, or expenses that are reflected in periods unrelated to
when the actual amounts were incurred or paid. Consistent with this approach, we believe that disclosing non-GAAP financial measures to the
readers of our financial statements provides such readers with useful supplemental data that, while not a substitute for financial measures
prepared in accordance with GAAP, allows for greater transparency in the review of our financial and operational performance. In addition,
we have historically reported non-GAAP results to the investment community and believe that continuing to provide non-GAAP measures
provides investors with a tool for comparing results over time. In assessing the overall health of our business for the periods covered by the
table above and, in particular, in evaluating the financial line items presented in the table above, we have excluded items in the following three
general categories, each of which are described below: Acquisition-Related Charges, Other Items, and Stock-Based Compensation Related
Items. We also provide additional detail below regarding the shares used to calculate our non-GAAP net income per share. Notes identified
for line items in the table above correspond to the appropriate note description below. Additionally, with respect to future financial guidance
provided on a non-GAAP basis, we have excluded estimates for amortization of intangible assets, stock-based compensation

expenses, acquisition related charges, restructuring charges, litigation settlement charges, gain or loss on equity investments, non-recurring
income tax adjustments, valuation allowance on deferred tax assets, and income tax effect of non-GAAP exclusions.

Note A: Acquisition-Related Charges. We exclude certain expense items resulting from acquisitions including the following, when applicable:
(i) amortization of purchased intangible assets associated with our acquisitions; (ii) compensation related to acquisitions; and (iii) acquisition-
related charges. The amortization of purchased intangible assets associated with our acquisitions results in our recording expenses in our
GAAP financial statements that were already expensed by the acquired company before the acquisition and for which we have not expended
cash. Moreover, had we internally developed the products acquired, the amortization of intangible assets, and the expenses of uncompleted
research and development would have been expensed in prior periods. Accordingly, we analyze the performance of our operations in each
period without regard to such expenses. In addition, acquisitions result in non-continuing operating expenses, which would not otherwise have
been incurred by us in the normal course of our business operations. For example, we have incurred deferred compensation charges related to
assumed options and transition and integration costs such as retention bonuses and acquisition-related milestone payments to acquired
employees. We believe that providing non-GAAP information for acquisition-related expense items in addition to the corresponding GAAP
information allows the users of our financial statements to better review and understand the historic and current results of our continuing
operations, and also facilitates comparisons to less acquisitive peer companies.

Note B: Other Items. We exclude certain other items that are the result of either unique or unplanned events including the following, when
applicable: (i) restructuring and related costs; (ii) impairment charges; (iii) gain or loss on legal settlement, net of related transaction costs; (iv)
retroactive impacts of certain tax settlements; (v) significant effects of tax legislation and judicial or administrative interpretation of tax
regulations; (vi) gain or loss on equity investments; and (vii) the income tax effect on our financial statements of excluding items related to
our non-GAAP financial measures. It is difficult to estimate the amount or timing of these items in advance. Restructuring and impairment
charges result from events, which arise from unforeseen circumstances, which often occur outside of the ordinary course of continuing
operations. Although these events are reflected in our GAAP financials, these unique transactions may limit the comparability of our on-going
operations with prior and future periods. In the case of legal settlements, these gains or losses are recorded in the period in which the matter is
concluded or resolved even though the subject matter of the underlying dispute may relate to multiple or different periods. As such, we believe
that these expenses do not accurately reflect the underlying performance of our continuing operations for the period in which they are
incurred. Similarly, the retroactive impacts of certain tax settlements and significant effects of retroactive tax legislation are unique events that
occur in periods that are generally unrelated to the level of business activity to which such settlement or legislation applies. We believe this
limits comparability with prior periods and that these expenses do not accurately reflect the underlying performance of our continuing
business operations for the period in which they are incurred. Whether we realize gains or losses on equity investments is based primarily on
the performance and market value of those independent companies. Accordingly, we believe that these gains and losses do not reflect the
underlying performance of our continuing operations. We also believe providing financial information with and without the income tax effect
of excluding items related to our non-GAAP financial measures provide our management and users of the financial statements with better
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clarity regarding the on-going performance and future liquidity of our business. Because of these factors, we assess our operating performance
both with these amounts included and excluded, and by providing this information, we believe the users of our financial statements are better
able to understand the financial results of what we consider our continuing operations.

Note C: Stock-Based Compensation Related Items. We provide non-GAAP information relative to our expense for stock-based compensation
and related payroll tax. We began to include stock-based compensation expense in our GAAP financial measures in accordance with Financial
Accounting Standards Board (“FASB”) Accounting Standards Codification (“ASC”) Topic 718, Compensation - Stock Compensation
(“FASB ASC Topic 718”), in January 2006. Because of varying available valuation methodologies, subjective assumptions and the variety of
award types, which affect the calculations of stock-based compensation, we believe that the exclusion of stock-based compensation allows for
more accurate comparisons of our operating results to our peer companies. Further, we believe that excluding stock-based compensation
expense allows for a more accurate comparison of our financial results to previous periods during which our equity-based awards were not
required to be reflected in our income statement. Stock-based compensation is very different from other forms of compensation. A cash salary
or bonus has a fixed and unvarying cash cost. For example, the expense associated with a $10,000 bonus is equal to exactly $10,000 in cash
regardless of when it is awarded and who it is awarded by. In contrast, the expense associated with an award of an option for 1,000 shares of
stock is unrelated to the amount of compensation ultimately received by the employee; and the cost to the company is based on a stock-based
compensation valuation methodology and underlying assumptions that may vary over time and that does not reflect any cash expenditure by
the company because no cash is expended. Furthermore, the expense associated with granting an employee an option is spread over multiple
years unlike other compensation expenses which are more proximate to the time of award or payment. For example, we may be recognizing
expense in a year where the stock option is significantly underwater and is not going to be exercised or generate any compensation for the
employee. The expense associated with an award of an option for 1,000 shares of stock by us in one quarter may have a very different expense
than an award of an identical number of shares in a different quarter. Finally, the expense recognized by us for such an option may be very
different than the expense to other companies for awarding a comparable option, which makes it difficult to assess our operating performance
relative to our competitors. Similar to stock-based compensation, payroll tax on stock option exercises is dependent on our stock price and the
timing and exercise by employees of our stock-based compensation, over which our management has little control, and as such does not
correlate to the operation of our business. Because of these unique characteristics of stock-based compensation and the related payroll tax,
management excludes these expenses when analyzing the organization's business performance. We also believe that presentation of such non-
GAAP information is important to enable readers of our financial statements to compare current period results with periods prior to the
adoption of FASB ASC Topic 718.

Note D: Non-GAAP Net Income Per Share Items. We provide basic non-GAAP net income per share and diluted non-GAAP net income per
share. The basic non-GAAP net income per share amount was calculated based on our non-GAAP net income and the weighted-average
number of shares outstanding during the reporting period. The diluted non-GAAP income per share included additional dilution from potential
issuance of common stock, except when such issuances would be anti-dilutive.
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Current assets:
Cash and cash equivalents
Short-term investments

Juniper Networks, Inc.
Preliminary Condensed Consolidated Balance Sheets
(in thousands)
(unaudited)

December 31,

December 31,

Accounts receivable, net of allowances

Deferred tax assets, net

Prepaid expenses and other current assets

Total current assets
Property and equipment, net
Long-term investments
Restricted cash
Purchased intangible assets, net
Goodwill
Long-term deferred tax assets, net
Other long-term assets

Total assets

Current liabilities:
Accounts payable
Accrued compensation
Accrued warranty
Deferred revenue
Income taxes payable
Accrued litigation settlements
Other accrued liabilities
Total current liabilities
Long-term deferred revenue
Long-term income tax payable
Other long-term liabilities
Total liabilities
Total equity
Total liabilities and equity

2010 2009
ASSETS
$ 1,811,887 1,604,723
474,514 570,522
596,622 458,652
161,535 196,318
169,812 48,744
3,214,370 2,878,959
493,881 455,651
535,178 483,505
119,346 53,732
121,803 13,834
3,927,807 3,658,602
— 10,555
55,466 35,425
$ 8,467,851 7,590,263
LIABILITIES AND EQUITY
$ 292,270 242,591
256,746 176,551
35,931 38,199
660,264 571,652
25,000 34,936
—_ 169,330
201,765 142,526
1,471,976 1,375,785
224,165 181,937
103,823 170,245
59,087 37,531
1,859,051 1,765,498
6,608,800 5,824,765
$ 8,467,851 7,590,263
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Juniper Networks, Inc.
Preliminary Condensed Consolidated Statements of Cash Flows
(in thousands)
(unaudited)

Twelve Months Ended December 31,

2010 2009
Cash flows from operating activities:
Consolidated net income $ 619,373  $ 115,228
Adjustments to reconcile consolidated net income to net cash from operating activities:
Depreciation and amortization 155,288 148,373
Share-based compensation 181,957 139,659
(Gain) loss on equity investments (8,653) 5,562
Excess tax benefits from share-based compensation (48,500) (3,510)
Deferred income taxes 64,035 9,436
Changes in operating assets and liabilities:
Accounts receivable, net (129,199) (28,682)
Prepaid expenses and other assets (129,292) (8,520)
Accounts payable 48,217 (2,422)
Accrued compensation 78,071 16,079
Accrued warranty (2,268) (1,891)
Accrued litigation settlements (169,330) —
Income tax payable 25,193 43,672
Other accrued liabilities (451) 199,787
Deferred revenue 127,894 163,326
Net cash provided by operating activities 812,335 796,097
Cash flows from investing activities:
Purchases of property and equipment, net (185,291) (153,101)
Purchases of trading investments (2,754) —
Purchases of available-for-sale investments (1,577,758) (1,461,532)
Proceeds from sales of available-for-sale investments 537,916 285,379
Proceeds from maturities of available-for-sale investments 1,086,514 398,435
Payment for business acquisitions, net of cash and cash equivalents acquired (374,765) —
Changes in restricted cash (12,424) (11,276)
Purchases of privately-held equity investments, net (4,188) (6,205)
Net cash used in investing activities (532,750) (948,300)
Cash flows from financing activities:
Proceeds from issuance of common stock 451,039 164,207
Purchases and retirement of common stock (565,473) (453,888)
Change in customer financing arrangements (3,487) 19,613
Excess tax benefits from share-based compensation 48,500 3,510
(Return of capital to) proceeds from noncontrolling interest (3,000) 4,400
Net cash used in financing activities (72,421) (262,158)
Net increase (decrease) in cash and cash equivalents 207,164 (414,361)
Cash and cash equivalents at beginning of period 1,604,723 2,019,084
Cash and cash equivalents at end of period $ 1,811,887 $ 1,604,723
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JUuniPer

NETWORKS

Juniper Networks, Inc.
Cash, Cash Equivalents, and Investments
(in thousands)
(unaudited)

December 31,

December 31,

2010 2009
Cash and cash equivalents $ 1,811,887 $ 1,604,723
Short-term investments 474,514 570,522
Long-term investments 535,178 483,505
Total $ 2,821,579 $ 2,658,750




