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MOBILE TELESYSTEMS     
CONSOLIDATED STATEMENTS OF COMPREHENSIVE 
INCOME     
FOR THE THREE AND NINE MONTHS ENDED 
SEPTEMBER 30, 2020 AND 2019      
(Amounts in millions of RUB except per share amount)     

 
Nine months 

ended  
Nine months 

ended  

Three 
months 
ended  

Three 
months 
ended 

     
 September 

30, 2020 
September 

30, 2019 
September 

30, 2020 
September 

30, 2019 

     

Service revenue 
                            

314 873  
                              

301 420  
                              

108 604  
                              

104 820  

Sales of goods 
                                

51 513  
                                

47 623  
                                

20 444  
                                

18 225  

Revenue 366 386 349 043 129 048 123 045 

Cost of services 
                               

(91 222) 
                               

(85 692) 
                               

(30 966) 
                               

(29 032) 

Cost of goods 
                               

(46 947) 
                               

(44 543) 
                               

(18 399) 
                               

(17 000) 

Selling, general and administrative expenses 
                               

(64 257) 
                               

(65 528) 
                               

(21 543) 
                               

(22 433) 

Depreciation and amortization 
                               

(74 705) 
                               

(71 811) 
                               

(25 353) 
                               

(24 058) 

Operating share of the profit of associates and joint ventures 
                                  

3 573  
                                  

3 500  
                                  

1 314  
                                  

1 298  

Impairment of non-current assets 
                                 

(1 227) 
                                        

-    
                                       

21  
                                        

-    

Other operating (expenses) / income 
                                 

(5 884) 
                                  

1 901  
                                    

(913) 
                                     

811  

Operating profit 
                                

85 717  
                                

86 870  
                                

33 209  
                                

32 631  

Other expenses:     

Finance income 
                                  

2 652  
                                  

3 624  
                                     

685  
                                     

923  

Finance costs 
                               

(31 155) 
                               

(35 607) 
                                 

(9 911) 
                               

(12 585) 

Other income / (expenses) 
                                  

3 824  
                                 

(1 388) 
                                     

243  
                                     

960  

Total other expenses, net 
                               

(24 679) 
                               

(33 371) 
                                 

(8 983) 
                               

(10 702) 

Profit before tax from continuing operations 
                                

61 038  
                                

53 499  
                                

24 226  
                                

21 929  

Income tax expense 
                               

(14 906) 
                               

(12 567) 
                                 

(5 673) 
                                 

(5 677) 

Profit for the period from continuing operations 
                                

46 132  
                                

40 932  
                                

18 553  
                                

16 252  

Discontinued operation:     

     
Profit after tax for the period from discontinued 
operation 

                                  
2 676  

                                  
8 429  

                                     
440  

                                  
2 415  

Profit for the period 
                                

48 808  
                                

49 361  
                                

18 993  
                                

18 667  

Profit for the period attributable to non-controlling interests 
                                    

(495) 
                                    

(665) 
                                    

(173) 
                                    

(273) 

     
Profit for the period attributable to owners of the 
Company 

                                
48 313  

                                
48 696  

                                
18 820  

                                
18 394  

Other comprehensive income / (loss)     
Items that may be reclassified subsequently to profit or 
loss     

Exchange differences on translating foreign operations 
                                  

4 329  
                                     

944  
                                  

2 418  
                                  

3 734  

Net fair value loss on financial instruments 
                                        

-    
                                    

(237) 
                                        

-    
                                        

(9) 

Other comprehensive income / (loss) for the period 
                                  

4 329  
                                     

707  
                                  

2 418  
                                  

3 725  

Total comprehensive income for the period 
                                

53 137  
                                

50 068  
                                

21 411  
                                

22 391  



Less comprehensive income for the period attributable to the 
noncontrolling interests 

                                    
(495) 

                                    
(664) 

                                    
(172) 

                                    
(272) 

     
Comprehensive income for the period attributable to 
owners of the Company 

                                
52 642  

                                
49 404  

                                
21 239  

                                
22 119  

     
Weighted average number of common shares outstanding, 
in thousands - basic 1 772 518 1 783 665 1 768 850 1 772 885 

Earnings per share attributable to the Group - basiс:     

EPS from continuing operations 
                                

25.75    
                                  

22.58  
                                

10.39    
                                    

9.01  

EPS from discontinued operation 
                                    

1.51  
                                    

4.73  
                                    

0.25  
                                    

1.36  

Total EPS - basic 
                                  

27.26  
                                

27.31    
                                  

10.64  
                                

10.37    
Weighted average number of common shares outstanding, 
in thousands - diluted 1 773 989 

                         
1 786 707    1 769 693 

                         
1 774 499    

Earnings per share attributable to the Group - diluted:     

EPS from continuing operations 
                                

25.73    
                                  

22.54  
                                

10.39    
                                    

9.00  

EPS from discontinued operation 
                                    

1.51  
                                    

4.72  
                                    

0.25  
                                    

1.36  

Total EPS - diluted 
                                  

27.24  
                                

27.26    
                                  

10.64  
                                

10.36    

  



MOBILE TELESYSTEMS   
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION    
As of September 30, 2020 and As of December 31, 2019   
(Amounts in millions of RUB)   
 As of September 30, As of December 31,  

2020 2019 

NON-CURRENT ASSETS: 
  

Property, plant and equipment 271 877 265 479 

Investment property 2 461 2 986 

Right-of-use assets 131 404 138 817 

Intangible assets 123 414 118 404 

Investments in associates and joint ventures 8 739 6 450 

Other investments 11 180 11 195 

Deferred tax assets 10 469 9 975 

Accounts receivable, related parties 8 399 10 787 

Bank deposits and loans to customers 59 035 53 472 

Other financial assets 11 417 6 776 

Other assets 5 540 4 981 

Total non-current assets 643 935 629 322 
   

CURRENT ASSETS:   
Inventories 15 970 15 515 

Trade and other receivables 36 787 35 595 

Accounts receivable, related parties 6 919 5 872 

Bank deposits and loans to customers 49 281 39 370 

Short-term investments 26 547 25 618 

VAT receivable 9 830 9 350 

Income tax assets 3 215 4 301 

Assets held for sale 331 497 

Cash and cash equivalents 82 649 38 070 

Other financial assets 23 405 14 558 

Advances paid and prepaid expenses and other assets 5 456 5 842 

Total current assets 260 390 194 588    
Total assets 904 325 823 910 

EQUITY:   
Equity attributable to owners of the Company 26 451 33 068 

Non-controlling interests 3 825 3 326 

Total equity 30 276 36 394 

NON-CURRENT LIABILITIES:   
Borrowings 391 435 271 573 

Lease obligations 136 164 140 080 

Bank deposits and liabilities 1 683 1 805 

Deferred tax liabilities 20 764 17 866 

Provisions 4 980 4 761 

Other financial liabilities 63 955 

Other liabilities 1 887 2 019 

Total non-current liabilities 556 976 439 059    
CURRENT LIABILITIES:   
Trade and other payables 69 641 71 808 

Accounts payable, related parties 776 558 

Borrowings 23 938 71 746 

Lease obligations 16 778 15 228 

Bank deposits and liabilities 153 665 136 147 

Income tax liabilities 1 401 784 

Provisions 9 523 11 526 

Other financial liabilities 1 309 1 424 

Other liabilities 40 042 39 236 

Total current liabilities 317 073 348 457 

   
Total equity and liabilities 904 325 823 910 

 



MOBILE TELESYSTEMS   
CONSOLIDATED STATEMENTS OF CASH FLOWS   
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2020 AND 2019   

   
(Amounts in millions of RUB)   
   
 Nine months ended  Nine months ended  

 

September 30, 
2020 

September 30, 
2019 

   

Profit for the period 
                              

48 808  
                              

49 361  

   
Adjustments for:   

Depreciation and amortization 
                              

74 705  
                              

80 323  

Finance income 
                               

(2 652) 
                               

(3 976) 

Finance costs 
                              

31 155  
                              

36 695  

Income tax expense 
                              

14 906  
                              

14 076  

Net foreign exchange (gain) / loss and change in fair value of financial instruments 
                               

(4 391) 
                                  

(170) 

Share of profit of associates and joint ventures 
                               

(3 742) 
                               

(6 966) 

Impairment of non-current assets 
                                

1 227  
                                      

-    

Gain from sale of Ukraine operations 
                               

(1 967) 
                                      

-    

Inventory obsolescence expense 
                                   

834  
                                

1 510  

Allowance for doubtful accounts 
                                

1 805  
                                

2 045  

Bank reserves 
                                

7 127  
                                

2 637  

Change in provisions 
                               

(1 950) 
                               

(2 879) 

Other non-cash items 
                               

(3 241) 
                               

(6 345) 

   
Movements in operating assets and liabilities:   

Increase in trade and other receivables and contract assets 
                                  

(843) 
                               

(6 476) 

Increase in bank deposits and loans to customers 
                             

(22 346) 
                             

(25 907) 

(Increase) / decrease in inventory 
                                  

(885) 
                                   

634  

Increase in VAT receivable 
                                  

(466) 
                               

(3 637) 

(Increase) / decrease in advances paid and prepaid expenses 
                               

(4 908) 
                                

2 839  

   

Increase in trade and other payables, contract liabilities and other liabilities 
                                

1 383  
                                

9 160  

Increase in bank deposits and liabilities 
                              

13 823  
                              

28 718  

Fines and penalties related to investigation into former operations in Uzbekistan 
                                      

-    
                             

(55 607) 

Dividends received 
                                

1 791  
                                

2 525  

Income taxes paid 
                             

(10 769) 
                             

(17 667) 

Interest received 
                                

1 668  
                                

4 238  

Interest paid, net of interest capitalised 
                             

(31 945) 
                             

(34 879) 

Net cash provided by operating activities 
                            

109 127  
                              

70 252  

   
CASH FLOWS FROM INVESTING ACTIVITIES:   



Purchase of subsidiaries, net of cash acquired 
                                  

(262) 
                               

(2 052) 

Purchases of property, plant and equipment 
                             

(44 588) 
                             

(45 000) 

Purchases of other intangible assets 
                             

(19 594) 
                             

(16 087) 

Cost to obtain and fulfill contracts 
                               

(3 745) 
                               

(3 692) 

Purchases of 4G licenses in Armenia 
                                      

-    
                                  

(255) 

Purchase of Avantage 
                                  

(196) 
                                      

-    
Proceeds from sale of property, plant and equipment and assets held for 
sale 

                                
4 897  

                                
5 067  

Purchases of short-term and other investments 
                               

(7 306) 
                             

(14 862) 

Proceeds from sale of short-term and other investments 
                              

10 478  
                              

41 842  

Investments in associates and joint ventures 
                               

(1 460) 
                                      

-    

Cash proceeds and (payments) related to swap contracts 
                                

5 236  
                                  

(781) 

Proceeds from sale of subsidiaries 
                                

2 998   

Proceeds from sale of associates 
                                

2 450  
                                

3 067  

Other investing activities 
                                      

-    
                                       

5  

Net cash used in investing activities 
                             

(51 092) 
                             

(32 748) 

   
CASH FLOWS FROM FINANCING ACTIVITIES:   

Acquisition of entities under common control, net of cash acquired 
                                      

-    
                             

(13 866) 

Repayment of loans 
                             

(63 859) 
                             

(90 704) 

Proceeds from loans 
                            

108 414  
                              

52 872  

Repayment of notes 
                             

(28 127) 
                                  

(189) 

Proceeds from issuance of notes 
                              

46 757  
                              

47 500  

Notes and debt issuance cost paid 
                                  

(106) 
                                    

(71) 

Lease obligation principal paid 
                             

(11 458) 
                             

(11 240) 

Dividends paid 
                             

(59 346) 
                             

(36 541) 

Repurchase of common stock 
                               

(7 613) 
                             

(15 922) 

Other financing activities  
                                   

343  

Net cash provided by / (used in) financing activities 
                             

(15 338) 
                             

(67 818) 

   

Effect of exchange rate changes on cash and cash equivalents  
                                

1 882  
                               

(1 243) 

   

NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS: 
                              

44 579  
                             

(31 557) 

   

CASH AND CASH EQUIVALENTS, at beginning of the period 
                              

38 070  
                              

84 075  

   

CASH AND CASH EQUIVALENTS, at end of the period 
                              

82 649  
                              

52 518  

 

 


