	/coat of arms/

The General Prosecutor’s Office

of the Russian Federation

Bolshaya Dmitrovka street, 15a

Moscow, Russia, GSP-3, 125993

12.09.2006 No. 7/3-3171-2006


	To the Vice President of

IPOC International Growth Fund Limited

Mads Braemer-Jensen

Richmond House

12 Par-La-Ville Rd,

HM08, Bermuda

	
	


The General Prosecutor’s Office of the Russian Federation has reviewed your request to inform you about the results of assessment by the General Prosecutor’s Office of the information on illegal activity of IPOC (hereinafter referred to as “the Fund”) which was reported in the submissions of the Deputies of the State Duma of the Federal Assembly of the Russian Federation Kuryanovich N.V. and Golovotuk A.M. 

In compliance with the order established by the criminal procedural law the Department for Investigation of Economic Crimes under the Main Department of the Interior of the city of Moscow (UBEP GUVD) conducted an examination of the information pertaining to the activities of the management of the Fund in the Russian Federation as such information was reported in the submissions of the State Duma Deputies Golovotyk A.M., Kuryanovich N.V., Sapozhnikov N.I, and the President of the regional public organization for the assistance to the reform of telecommunications Sapozhnikov B.K. The application seeking an initiation of a criminal case against the Director of the Fund  was dismissed on 17.07.2006 due to the lack of the elements of crime in his actions. It was established that the Fund IPOC was registered in the Bermudas in 2000 and owns, inter alia, the ordinary inscribed shares of OAO MegaFon. Following the inquiry of the General Prosecutor’s Office of the Russian Federation, the Federal Service of the Financial Monitoring informed on 15.06.2006 that it did not have any information on any questionable financial operations of the Fund. 

The statements of Sapozhnikov B.K. and Kuryanovich N.V. on the abuse of official authorities by the Minister of Communications & IT of the Russian Federation, Mr. L.D. Reiman, with a purpose of appropriation of assets in the area of mobile and fixed telecommunications have been tested in accordance with Articles 144-145 of the Criminal Procedural Code of the Russian Federation by the Interregional Prosecutor’s Department of the Presnensky district of the city of Moscow. No facts evidencing that Reiman L.D. has abused his official powers in defiance of the interests of service were established, and the initiation of a criminal case was rejected on 14.07.2006.

OAO Central Telegraph was one of the founders of OOO CT-Mobile with a stake amounting to 51%. By virtue of its decision of 28.02.2001 the Board of Directors of that joint stock company refused from participating in the increase of the charter capital of OOO CT-Mobile, since there was a requirement of making a contribution in excess of 90 million Rubles for keeping its stake and on 03.06.2002 it decided to terminate its participation in that company by selling the existing shares. The abovementioned resolutions were adopted by the Board of Directors of OAO Central Telegraph within the scope of the authorities granted to that body by the charter of the company and did not contradict the law on Joint Stock Companies. 

The Russian Federal Service on Financial Markets informed the General Prosecutor’s Office of the Russian Federation that it did not have any information on violating by OAO Mobile Telesystems of the Russian regulations on securities when purchasing shares of OAO Telecom XXI.
The Service of Financial Monitoring of Russia additionally informed the General Prosecutor’s Office that it had not revealed any facts of financial operations with monetary means or other property during the acquisition by OAO MTS of shares in the mobile telephone operator OAO Telecom XXI or during the additional emission of shares in OAO CT-Mobile which would fall under the operation of Federal Law of RF No. 115-FZ of 07.08.2001 “On Countering the Legalization (Laundering) of Proceeds Gained From Crime and the Financing of Terrorism”. 
For your information we hereby inform that the Prosecutor’s Office of Moscow is investigating the case initiated by the Investigative Unit of the Main Investigative Department under the Main Department of the Interior of Moscow on 28.12.2004 on the basis of the elements of crime specified by Article 159 Part 4 of the Criminal Code of the Russian Federation (fraud) against the founder of LV Finance Group Limited Rozhetskin L.B., who, by his actions, had caused damage to the Fund in excess of 54 million USD. The period of investigation has been extended.

	Director of the Department 

for the Supervision over Implementation of Law in the Sphere of Economics
	/signature/ V.B. Kroshkin
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